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Second Semester of Three Year LL.B./Fifth Semester of Five Year B.A., LL.B./
B.B.A., LL.B. Examination, January 2012

CONTRACT – II (Course – I)

Time : 3  Hours Max. Marks : 100

Instructions : 1. Answer all 5 questions.

2. One essay type and one short note question or problem from
each Unit have to be attempted, which is referred as Part
(a) and (b) in all Units.

3. Figures to the right indicate marks.

4. Answer should be written either in English or in Kannada
completely.

UNIT – I

Q.No. 1. (a) What is continuing Guarantee ? Explain the various modes of
discharge of surety from his liability. Marks : 15
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OR/�����

Define contract of Indemnity. Explain the duties of Indemnity holder.
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(b) ‘A’ Guarantees payment  to ‘B’ of the price of five sacks of floor to
be delivered by ‘B’ to ‘C’ and to be paid for in a month. ‘B’ delivers
five sacks floor to ‘C’. ‘C’ pays for them. After words ‘B’ delivers
four sacks of floor to ‘C’ which ‘C’ does not pay for it. What is the
liability of ‘A’ ? Give reason. Marks : 5
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Sharath, an old customer, went into a Restaurant for the purpose
of dining there. When he entered the dining room, the waiter took
his coat without being asked and hung it on a hook behind him.
When Sharath rose to leave the restaurant coat was missing.
Who is liable ? Decide :
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UNIT – II

Q. No. 2. a) What is Bailment ? Discuss the rights and duties of Bailor.

���$�%�������������������$�%����������*�������������+��(�� ������R�0+!" Marks : 15

OR/�����

Explain the rights of finder of goods.
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b) Write short notes on.
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Duties of Bailee
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Pledge.
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UNIT – III

Q.No. 3. (a) Define ‘Agent’. Explain the different kinds of Agents. Marks : 15
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Discuss the rights and duties of Agents.
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(b) Write short note on Agent’s Right of lien. Marks : 5
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OR/�����

Write short note on ‘Revocation of Contract of Agency’.
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UNIT – IV

Q.No. 4. (a) Define partnership. What test you apply to determine the
existence  of a partnership ? Marks : 15
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What are the advantages and disadvantages of Registration of
a partnership firm ? Discuss.
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(b) Mr. William an active partner of a ABC firm, resigned from ABC
firm. Afterwards he has decided to start a New Business competing
with the ABC firm. Can he do so ? Decide. Marks : 5
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Ajay and Vijay two doctors formed a partnership firm. Ajay one
of the doctor was punished for an offence of Rape. Vijay other
doctor intend for the dissolution of the firm. Can he do so ? Decide.
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UNIT – V

Q.No. 5. (a) Discuss the rights of an unpaid seller towards the goods. Marks : 15
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Explain the remedies available for breach of contract of sale.
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(b) ‘A’ Agrees to supply 100 Barrels of groundnut oil to ‘B’. ‘A’
despatches 120 barrels. ‘B’ refuses to receive on the ground that
he has supplied excess. Advise ‘A’. Marks : 5
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Prashanth purchased dead Pig from Pinto a dealer in pork.
Prashanth family consumed the pork and suffered illness as dead
Pig unfit for human consumption. Prashanth filed a suit against
Pinto to recover damages. Decide.
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