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Semester 5 Year B.Com. LL.B. Examination, March/April 2021 
PRINCIPLES AND PRACTICE OF AUDITING 

Duration:3 Hours Max. Marks: 80 

Instructions :1. Answer any five Questions from Group (a) each 

question carries 10 marks. 
2. Answer any five Questions from Group (b) each 

question carries 06 marks. 
3. Answers should be written either in English or 

Kannada completely. ARY * 

Q. No. 1. a) Distinguish between Accountancy and Auditing. Marks 10 

Q. No. 1. b) Write a note on significance of Tax Audit Marks 6 

Q. No. 2. a) Explain various objectives of Auditing. Marks: 10 

Marks:6 Q. No. 2. b) Write a note on Cost Audit and Management Audit. 

Q. No. 3. a) What do you mean by internal audit ? Explain its pros 

and cons. Marks: 10 

Marks:6 Q. No. 3. b) Write a short note on internal check on purchase. 

Q. No. 4. a) Explain internal control and its objective. Marks 10 

Marks :6 Q. No. 4. b) Write a note on internal check for cash sales. 

P.T.O. 

GE OF LA BAHGALORE 5 



7014 -2 

Marks: 10 a. No. 5. a) Vouching is the essence of auditing'. Explain. 

Marks:6 Q. No. 5. b) Explain the types of vouchers. 

Marks: 10 Q. No. 6. a) Explain the following 

() Cash sales 

(i) Receipts from debtors 

(ii) Cash purchase 

(iv) Payment to creditors. 

Marks:6 Q. No. 6. b) Write a short note on Routine checking and vouching. 

Marks: 10 Q. No. 7. a) How do you verifty the following assets ? 

() Goodwill 

(i) Land and Building 

(ii) Plant and Machinery 

(iv) Investment 

Q. No. 7. b) State the points to be remembered by auditor in verifying 
assets Marks :6 
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ks : 10 Q. No. 8. a) Explain the ways to verify the liabilities of Balance Sheet by 

Marks: 10 an auditors. 

rks:6 

S: 10 
Q. No.8. b) What do you mean by valuation and verification of assets ? Marks:6 

Q. No. 9. a) In what circumstances do you think an auditor is 

criminally liable ? Discuss. Marks 10 
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Q. No. 9. b) Analyse the audit procedure of a co-operative institution/RY 
Marks: 6B 

SOCiety. 

:6 
Marks: 10 

Q. No. 10. a) Explain the audit procedure of insurance company. 

Marks: 6 Q. No. 10. b) What according to you is civil liability of an auditor?

Discuss.
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